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MEXTER TECHNOLOGY BERHAD


(Company No: 647673 - A)


(Incorporated in Malaysia)


UNAUDITED INTERIM FINANCIAL REPORT

FOR THE PERIOD ENDED 

31 MARCH 2007

The Board of Directors of Mexter Technology Berhad (“Mexter” or “Company”) is pleased to announce the following unaudited condensed consolidated results for the period ended 31 March 2007 which should be read in conjunction with the audited financial statements of Mexter for the financial year ended 31 December 2006.


UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENTS


FOR THE FIRST QUARTER ENDED 31 MARCH 2007
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	CURRENT YEAR QUARTER
	
	PRECEDING YEAR CORRESPONDING QUARTER 
	
	CURRENT YEAR TO DATE
	
	PRECEDING YEAR CORRESPONDING PERIOD 

	
	
	31/3/2007
	
	31/3/2006
	
	31/3/2007
	
	31/3/2006

	
	Note
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	Revenue
	A9
	3,429
	
	3,478
	
	3,429
	
	3,478

	
	
	
	
	
	
	
	
	

	Operating expenses
	
	(3,711)
	
	(2,608)
	
	(3,711)
	
	(2,608)

	
	
	
	
	
	
	
	
	

	Other operating income
	
	71
	
	62
	
	71
	
	62

	
	
	
	
	
	
	
	
	

	Profit/(Loss) from operations
	
	(211)
	
	932
	
	(211)
	
	932

	
	
	
	
	
	
	
	
	

	Finance costs
	
	(4)
	
	(2)
	
	(4)
	
	(2)

	
	
	
	
	
	
	
	
	

	Share of loss of 
	
	
	
	
	
	
	
	

	 associated company
	
	0
	
	(3)
	
	0
	
	(3)

	
	
	
	
	
	
	
	
	

	Profit/(Loss) before tax
	
	(215)
	
	927
	
	(215)
	
	927

	
	
	
	
	
	
	
	
	

	Income tax expense
	B5
	0
	
	(60)
	
	0
	
	(60)

	
	
	
	
	
	
	
	
	

	Profit/(Loss) for the period
	
	(215)
	
	867
	
	(215)
	
	867

	
	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	
	

	Shareholders of the Company
	
	(215)
	
	700
	
	(215)
	
	700

	Minority interests
	
	0
	
	167
	
	0
	
	167

	Profit/(Loss) for the period
	
	(215)
	
	867
	
	(215)
	
	867

	
	
	
	
	
	
	
	
	

	Earnings per share:
	
	
	
	
	
	
	
	

	Basic earnings/(loss) per share (sen)
	
	(0.2)
	
	       0.8
	
	(0.2)
	
	       0.8

	Diluted earnings per share (sen)
	
	N/A
	
	      N/A
	
	N/A
	
	       N/A

	
	
	
	
	
	
	
	
	

	N/A – Not Applicable
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

AS AT 31 MARCH 2007
	
	
	
	(UNAUDITED)
AS AT 
	
	 (AUDITED)
AS AT
	

	
	
	
	31/3/2007
	
	31/12/2006
	

	
	Note
	
	RM’000
	
	RM’000
	

	
	
	
	
	
	
	

	ASSETS
	
	
	
	
	
	

	Non-current assets
	
	
	
	
	
	

	Property, plant and equipment
	
	
	2,339
	
	2,371
	

	Associated company
	
	
	388
	
	388
	

	Intangible assets
	A15
	
	3,822
	
	3,890
	

	
	
	
	6,549
	
	6,649
	

	
	
	
	
	
	
	

	Current assets
	
	
	
	
	
	

	Inventories
	
	
	5,688
	
	5,266
	

	Trade and other receivables
	
	
	3,452
	
	4,953
	

	Tax recoverable
	
	
	166
	
	163
	

	Cash and cash equivalents
	
	
	7,554
	
	7,577
	

	
	
	
	16,860
	
	17,959
	

	
	
	
	
	
	
	

	TOTAL ASSETS
	
	
	23,409
	
	24,608
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	EQUITY AND LIABILITIES
	
	
	
	
	
	

	Equity attributable to shareholders of the Company
	
	
	
	
	
	

	Share capital
	
	
	8,945
	
	8,945
	

	Reserves
	
	
	12,581
	
	12,805
	

	
	
	
	
	
	
	

	
	
	
	21,526
	
	21,750
	

	
	
	
	
	
	
	

	Non-current liabilities
	
	
	
	
	
	

	Borrowings
	B9
	
	194
	
	206
	

	Deferred tax liabilities
	
	
	3
	
	3
	

	
	
	
	                      197
	
	               209
	

	Current Liabilities
	
	
	
	
	
	

	Trade and other payables
	
	
	1,608
	
	2,562
	

	Borrowings
	B9
	
	39
	
	38
	

	Taxation
	
	
	39
	
	49
	

	
	
	
	1,686
	
	2,649
	

	Total liabilities
	
	
	1,883
	
	2,858
	

	
	
	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	
	23,409
	
	24,608
	

	
	
	
	
	
	
	

	Net assets per share attributable to ordinary

   Shareholders of the Company (RM)
	
	
	                     0.24
	
	                     0.24
	


UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY


FOR THE PERIOD ENDED 31 MARCH 2007
	
	< ----------------------- Attributable to Shareholders of the Company -------------------- >
	
	
	

	
	<---------------------Non-distributable---------------------->


	Distributable


	Total
	Minority Interests
	
	Total Equity

	
	Share capital
	Share premium
	Capital reserve
	Translation
reserve
	(Accumulated

loss) /

Retained profits
	
	
	
	

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	

	At 1/1/2006:-
	€
	
	
	
	
	
	
	
	

	- as previously reported
	8,945
	9,382
	0
	1
	2,878
	21,206
	725
	
	21,931

	
	
	
	
	
	
	
	
	
	

	- prior period adjustment in respect of equity share-based transactions
	0
	0
	149
	0
	(149)
	0
	0
	
	0

	
	
	
	
	
	
	
	
	
	

	- as restated, after opening balance adjustment
	8,945
	9,382
	149
	1
	2,729
	21,206
	725
	
	21,931

	
	
	
	
	
	
	
	
	
	

	Exchange differences on translation of the financial statements of foreign entities 
	0
	0
	0
	(8)
	0
	(8)
	0
	
	(8)

	 
	
	
	
	
	
	
	
	
	

	Profit for the period
	0
	0
	0
	0
	700
	700
	167
	
	867

	
	
	
	
	
	
	
	
	
	

	Equity settled share-based transactions
	0
	0
	(23)
	0
	0
	(23)
	0
	
	(23)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	At 31/3/2006
	8,945
	9.382
	126
	(7)
	3,429
	21,875
	892
	
	22,767

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	At 1/1/2007
	8,945
	9,382
	126
	(17)
	3,314
	21,750
	-
	
	21,750

	
	
	
	
	
	
	
	
	
	

	Exchange differences on translation of the financial statements of foreign entities 
	
	
	
	(9)
	
	(9)
	
	
	(9)

	 
	
	
	
	
	
	
	
	
	

	Loss for the period
	
	
	
	
	(215)
	(215)
	
	
	(215)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	At 31/3/2007
	8,945
	9,382
	126
	(26)
	3,099
	21,526
	
	
	21,526

	
	
	
	
	
	
	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE PERIOD ENDED 31 MARCH 2007
	
	
	      AS AT

CURRENT FINANCIAL

PERIOD ENDED
	
	AS AT

PRECEDING FINANCIAL

PERIOD ENDED
	

	
	
	31/3/2007
	
	31/3/2006
	

	
	
	RM’000
	
	RM’000
	

	
	
	
	
	
	

	CASH FLOW FROM OPERATING ACTIVITIES
	
	
	
	
	

	Profit/(Loss) before tax
	
	(215)
	
	927
	

	
	
	
	
	
	

	Adjustments for non-cash flows:
	
	
	
	
	

	   Non-cash items
	
	172
	
	105
	

	   Interest income
	
	(43)
	
	(55)
	

	   Interest expense
	
	4
	
	2
	

	
	
	
	
	
	

	Operating Profit Before Working Capital Changes
	
	(82)
	
	979
	

	
	
	
	
	
	

	Changes In Working Capital:
	
	
	
	
	

	Net change in current assets
	
	1,079
	
	(776)
	

	Net change in current liabilities
	
	(963)
	
	81
	

	
	
	
	
	
	

	Net Cash Inflow from Operations
	
	34
	
	284
	

	Income tax refunded/(paid)
	
	(3)
	
	16
	

	Software development cost paid
	
	-
	
	(201)
	

	
	
	
	
	
	

	Net Cash Inflow from Operating Activities
	
	31
	
	99
	

	
	
	
	
	
	

	CASH FLOW FROM INVESTING ACTIVITIES
	
	
	
	
	

	Interest received
	
	43
	
	55
	

	Purchase of property, plant and equipment
	
	(73)
	
	(59)
	

	
	
	
	
	
	

	Net Cash Outflow from Investing Activities
	
	(30)
	
	(4)
	

	
	
	
	
	
	

	CASH FLOW FROM FINANCING ACTIVITIES
	
	
	
	
	

	Interest paid
	
	(4)
	
	(2)
	

	Repayment of bank borrowings
	
	(11)
	
	(323)
	

	
	
	
	
	
	

	Net Cash Outflow from Financing Activities
	
	(15)
	
	(325)
	

	
	
	
	
	
	

	NET CHANGE IN CASH AND CASH EQUIVALENTS
	
	(14)
	
	(230)
	

	
	
	
	
	
	

	Effects of foreign exchange rate changes
	
	(9)
	
	(8)
	

	
	
	
	
	
	

	CASH AND CASH EQUIVALENTS AT THE 

  BEGINNING OF FINANCIAL PERIOD
	
	7,577
	
	10,883
	

	
	
	
	
	
	

	CASH AND CASH EQUIVALENTS AT THE END OF FINANCIAL PERIOD
	
	7,554
	
	10,645
	


PART A – EXPLANATORY NOTES PURSUANT TO FRS 134: INTERIM FINANCIAL REPORTING
A1 – Basis of Preparation

The interim financial report is unaudited and has been prepared in compliance with the requirements of FRS 134: Interim Financial Reporting and Appendix 7A of the Listing Requirements of Bursa Malaysia Securities Berhad (“BMSB”) for the MESDAQ Market. 
The interim financial report should be read in conjunction with the audited financial statements for the year ended 31 December 2006. These explanatory notes attached to the interim financial report provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Company, its subsidiary companies and associated company (the “Group”) since the year ended 31 December 2006.
A2 – Changes in Accounting Policies
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2006 as well as the new/revised FRS that are effective and applicable in the current financial year. 
In the current financial period ended 31 March 2007, the Group adopted the following new/revised FRSs:
FRS 117


Leases

FRS 124


Related Party Disclosures

Amendments to FRS 1192004 
Employee Benefits : Actuarial Gain and Losses, Group plans and Disclosure  
The adoption of all the abovementioned FRSs does not have significant financial impact on the Group.   

A3 – Auditors’ Report on Preceding Audited Financial Statements
The auditors’ report on the Group’s financial statements for the year ended 31 December 2006 was not qualified.
A4 – Seasonal or Cyclicality of Operations

In general, the Group’s business is exposed to business cycles of the electronic, semiconductor and automotive industries which are showing improving performance. 
A5 – Unusual Nature and Amount of Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows
There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter under review. 
A6 – Changes in Estimates

There were no material changes in estimates of amounts reported in the prior financial period which may have had a material effect on the current quarter under review.
A7 – Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities
There were no issuance and repayment of debts and equity securities during the current quarter under review and the Company had not engaged in any share buyback scheme or implemented any share cancellations. The Company does not have any shares held as treasury shares.
A8 – Dividends Paid

No dividend has been declared or paid during the current quarter under review. 

The first and final ordinary dividend of 3% per share tax exempt totalling RM268,356 recommended by the Directors in respect of year ended 31 December 2006 is subject to shareholders approval in the coming Annual General Meeting.    

A9 – Segmental Information
The Group operates predominantly in the information technology industry and accordingly, only the geographical segmental information is presented.

	
	Current and cumulative quarters ended 31 March 2007

	Analysis by 

Geographical location
	Revenue from external customers by location of customers

RM’000
	Inter-segment revenue

RM’000
	Total 

revenue

RM’000

	
	
	
	

	Malaysia
	3,007
	0
	3,007

	China
	280
	0
	280

	Singapore 
	133
	0
	133

	Indonesia
	9
	0
	9

	
	3,429
	0
	3,429

	Eliminations
	   0
	0
	   0

	
	
	
	

	Consolidated
	3,429
	0
	3,429


A10 – Valuation of Property, Plant and Equipment

There has been no valuation on any property, plant and equipment of the Group during the current quarter under review.
A11 – Acquisition of Property, Plant and Equipment

There were no material acquisitions or disposals of property, plant and equipment during the current quarter under review.

A12 – Material Subsequent Events 
There were no material events subsequent to the end of the current quarter under review. 

A13 – Changes in Composition of the Group 
There were no changes to the composition of the Group during the current quarter under review.

A14 – Changes in Contingent Liabilities or Contingent Assets
As at the date of this announcement, the Directors of the Company are not aware of any contingent liabilities or contingent assets of the Group.
A15 – Intangible assets

Included in the intangible assets is goodwill on consolidation of RM2,913,000 which arise from the acquisition of a subsidiary in the third (3rd) quarter of 2005 and fourth (4th) quarter of 2006.
 PART B – EXPLANATORY NOTES PURSUANT TO APPENDIX 7A OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD FOR THE MESDAQ MARKET
B1 – Review of Performance

	
	
	Cumulative

period ended 

31 March 2007
	
	Preceding year corresponding period ended 31 March 2006

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Revenue
	
	3,429
	
	3,478

	
	
	
	
	

	Profit/(Loss) before tax
	
	(215)
	
	927


Group revenue of approximately RM3.43 million for the current period was just slightly lower than the revenue of approximately RM3.48 million for the preceding year corresponding period. In the current quarter, despite the reduction in sales of test measurement and solutions and e-manufacturing products, the reduction was compensated by the increase in hardware sales. 

Group loss before tax for the current period was approximately RM215,000 as compared with the preceding year corresponding period’s group profit before tax of approximately RM927,000. The loss was mainly due to reduction in sales of test measurement and solutions and e-manufacturing products which generally generates higher profit margin. The compensating sales increase of hardware products generally yield lower margin. The loss is also due to accelerated amortization of Research & Development (“R&D”) cost from 3-5 years to 2-3 years and halting of capitalization of engineers’ salary in R&D cost which was implemented in June 2006.

B2 – Comparison with Preceding Quarter’s Results

	
	
	Current 

quarter ended 
31 March 2007
	
	               Previous

quarter ended 
31 December 2006

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Revenue
	
	3,429
	
	4,990

	
	
	
	
	

	Profit/(Loss) before tax
	
	(215)
	
	(933)


The Group’s revenue for the current quarter of approximately RM3.43 million represents a reduction by approximately RM1.5 million or 31% as compared to the revenue of approximately RM5.0 million for the preceding quarter. This is mainly due to the reduction in sales of test measurement and solutions and e-manufacturing products.
Correspondingly, the Group’s loss before tax for the current quarter of approximately RM215,000 represents an improvement of approximately RM718,000 or 77% as compared to the Group’s loss before tax of approximately RM933,000 reported in the previous preceding quarter. This is mainly due to inventories write off and higher operating cost in fourth quarter of 2006. 
B3 – Current Year Prospects
While the Group experience a slight loss in the current quarter, the electronics manufacturing services, the automotive parts manufacturing and semiconductor manufacturing industries are anticipated to chalk up slight growth. The Board of Directors continues to lay the foundation for Mexter to grow and later to sustain that growth. Some of the strategic actions taken are as follows: 

1. To compliment the Manufacturing Solutions, the Board of Directors had completed the acquisition of the entire paid up capital of Tonorex Technologies Sdn Bhd. With this acquisition, the Group will be able to extend their Manufacturing Solutions to that of testing and measurement. The Group will also be able to tap on the market where Tonorex is in and vice versa and R&D collaboration.

2. To further strengthen its position in the Manufacturing Solution, the Company had embarked on Capability Maturity Model Integration (CMMI) certification. With CMMI certification, solutions provided by the Group will be acceptable to major multi national companies.    

3. Setting up of niche ICT outsourcing and applied technology division to tap on the growing outsourcing industry and innovation-driven business applications utilizing latest technologies. These new businesses will help to spread out the risk attached to the Manufacturing Solution industry.

4. In line with the above strategies, the Company had invested in human capital (senior/middle management and technical positions) to position it self to capture new market share in all its business lines. 

With the above strategies, the Board is confident that the Manufacturing Solutions and IT Solutions & ICT Outsourcing Services will perform well for the financial year ending 31 December 2007.
B4 – Profit Forecast

The Group did not publish any profit forecast in its Prospectus.
B5 – Income Tax Expense
	
	
	31 March 2007

	
	
	Current Quarter
	Cumulative Quarters

	
	
	RM’000
	RM’000

	Malaysian income tax:-
	
	
	

	Current tax:
	
	
	

	 - Current year
	
	0
	60

	 - Overprovision in prior years
	
	0
	0

	
	
	0
	60

	Deferred taxation:
	
	
	

	- Original and reversal of temporary differences
	
	0
	0

	
	
	0
	60


There is no tax charge for the quarter as the Company and most of the subsidiaries suffered losses. The subsidiaries which reported profits had sufficient tax losses to off set profits made. Mexter MSC Sdn Bhd and Tonerex MSC Sdn Bhd were granted Multimedia Super Corridor (MSC) status which exempts their income from taxation for a period of five (5) years commencing from their approval dates of November 2002 to November 2007 and July 2005 to July 2010, respectively.
B6 – Profit/(Loss) on Sale of Unquoted Investments and/or Properties  

There was no sale of unquoted investments and/or properties during the current quarter under review.

B7 – Purchase or Disposal of Quoted Securities
There was no purchase or disposal of quoted securities during the current quarter under review.

B8 – Status of Corporate Proposals Announced But Not Completed

There were no corporate proposals announced but not completed as of the date of this announcement. 
B9 – Group Borrowings and Debt Securities

Group borrowings as the end of the reporting quarter were as follows:-

	
	
	Short Term

	
	
	RM’000

	Hire purchase liabilities (Unsecured)
	
	           22

	Term loan (Secured)
	
	     17

	
	
	    39

	
	
	

	
	
	Long Term

	
	
	RM’000

	Hire purchase liabilities (Unsecured)
	
	           18

	Term loan (Secured)
	
	         176

	
	
	         194


The Group does not have any foreign borrowings as at the date of this announcement.
B10 – Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this announcement.

B11 – Material Litigations

The Group is not engaged in any material litigation neither as a plaintiff nor a defendant and is not aware of any proceedings pending or threatened against the Group as at the date of this announcement.
B12 – Dividends 

No dividend has been declared or paid during the current quarter under review. 

The first and final ordinary dividend of 3% per share tax exempt totalling RM268,356 recommended by the Directors in respect of year ended 31 December 2006 is subject to shareholders’ approval in the forthcoming Annual General Meeting.    

B13 – Status of Utilisation of Proceeds

The proceeds arising from the Company’s initial public offering amounted to RM13.937 million and as at 31 March 2007, the details of the utilisation of proceeds are as follows:-
	Purpose
	Original proposed utilisation

RM’000
	Revised proposed utilisation

RM’000
	Actual

utilisation

RM’000
	Intended Timeframe For

Utilisation
	Balance unutilised

RM’000
	%
	Explanations

	
	
	
	
	
	
	
	

	Business expansion
	1,000
	3,100 #
	2,603
	End 2007
	497
	16
	Note 1

	Purchase of a corporate headquarters-cum-warehouse
	2,500
	          400 #
	379
	Mid 2007
	21
	  5
	Note 2

	R&D expenses
	5,000
	     5,000
	2,893
	Mid 2009
	2,107
	42
	Note 3

	Working capital
	3,637
	 4,367 *
	3,808
	End 2007

	559
	13
	Note 4

	Estimated listing expenses
	1,800
	1,070 *
	1,070
	Mid 2005
	 - 
	-
	Note 5

	Total
	13,937
	13,937
	     10,753
	
	3,184
	23
	


#
Revision as approved by the Securities Commission vide its letter dated 17 October 2005. 

*
The excess of RM0.73 million from the estimated listing expenses which has not been utilised has been reallocated to working capital.
Explanations:

Note 1:-

The Company has paid RM2 million to acquire the remaining 400,000 ordinary shares of RM1.00 each representing 40% of the issued and paid-up share capital in TTSB on 31 December 2006, in which RM1.61 million was from the IPO proceeds approved for acquisition of synergistic business and the balance of RM0.39 million was from internal generated funds. With this acquisition, and the expansion of business in China and purchase of an associated company totalling of RM503,000 and RM490,000 respectively, the Company utilised a total of RM2.603 million for investment in acquiring companies which are synergistic to the Group’s business strategy, in both product horizontal extension and customer.

As for the remaining proceeds unutilised as at 31 March 2007, the Group is still exploring and evaluating potential partners/investment. The Group intents to write to the Securities Commission to extend the timeframe of utilisation to end 2007 from the current April 2007 deadline.  
Note 2:-

The Company has utilised approximately RM0.38 million for the “purchase of a corporate headquarters-cum-warehouse” on renovation, purchase of office equipments and furniture and fittings for the existing offices. The balance RM0.02 million will be used to expand capacity in the Head Office in Kuala Lumpur to cater for additional human resources.
Note 3:-

As at 31 March 2007, the Group has achieved satisfactory progress in its R&D for product line extension and expect that the time frame of four (4) years from the Company’s listing date of 12 April 2005 is sufficient for the Group to fully utilise the proceeds for its intended purposes.
Note 4:-

The Company has originally allocated approximately RM3.64 million from the proceeds raised to meet Group’s working capital requirements that are in line with the requirements of the Group’s operations and business expansion plan. The funds are used to finance day-to-day operations of the Group for two (2) years. In this context, the excess of RM0.73 million from the estimated listing expenses which has not been utilised has been reallocated to working capital. The Group intents to write to the Securities Commission to extend the timeframe of utilisation to end 2007 from the current April 2007 deadline.
Note 5:-

The actual listing expenses incidental to the listing of and quotation for the entire issued and paid-up capital of the Company on the MESDAQ Market has been incurred in 2005. The excess of RM0.73 million from the estimated listing expenses which has not been utilised has been reallocated to working capital.

B14 - Earnings per Share
(a)
Basic earnings per share (“EPS”)
Basic EPS of the Group are calculated by dividing the profit for the period attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares in issue during the period.
	
	
	Current quarter 
ended 31 March
	Cumulative quarters
ended 31 March

	
	
	2007
	2006
	2007
	2006

	
	
	
	
	
	

	Profit/(Loss) for the period attributable to ordinary shareholders of the Company
	(RM’000)
	(215)
	700
	(215)
	700

	Weighted average number of ordinary shares in issue
	(‘000)
	89,452
	89,452
	89,452
	89,452

	Basic EPS
	          (sen)
	(0.2)
	         0.8
	(0.2)
	       0.8


The weighted average number of ordinary shares in issue is determined using the number of days that the specific shares are outstanding in proportion to the total number of days in the corresponding period.
(b)
Diluted EPS
There is no dilution of share capital for the Group.
BY ORDER OF THE BOARD
Wong Keo Rou (MAICSA 7021435) 
Yeong Peet Foong (MAICSA 7046915)
Company Secretaries  
Kuala Lumpur

Dated: 25 May 2007
